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WATANIYA INSURANCE COMPANY  
(A Saudi Joint Stock Company) 
Notes to the financial statements (continued) 
As at December 31, 2019 
(All amounts in Saudi Riyals thousands unless otherwise stated)  
 
9        Prepaid expenses and other assets (continued) 
 
9.1  These represent receivables from salvage and subrogation recoveries from third parties: 
 
  2019 2018 
    
Salvage and subrogation recoveries  2,507 8,189 
Less: impairment allowance for salvage and subrogation 
recoveries  

(479) 
 

(1,153) 
  2,028 7,036 

 
10 Property and equipment 
 

 
Furniture and 

fixtures 
Office 

Equipment Motor Vehicles 
Total 
2019 

Cost:     
January 1 5,707 15,430 599 21,736 
Additions 3,543 705 - 4,248 
December 31 9,250 16,135 599 25,984 
 
Accumulated depreciation:      
January 1 1,237 10,185 338 11,760 
Charge for the year 829 2,016 111 2,956 
December 31 2,066 12,201 449 14,716 
     
Net book value  
December 31, 2019 7,184 3,934 150 11,268 

 

 
Furniture and 

fixtures 
Office 

equipment Motor Vehicles 
Total 
2018 

Cost:     
January 1 1,304 9,200 599 11,103 
Additions 4,403 6,230 - 10,633 
December 31 5,707 15,430 599 21,736 
 
Accumulated depreciation:      
January 1 723 8,313 220 9,256 
Charge for the year 514 1,872 118 2,504 
December 31 1,237 10,185 338 11,760 
     
Net book value  
December 31, 2018 

 
4,470 

 
5,245 

 
261 

 
9,976 
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WATANIYA INSURANCE COMPANY  
(A Saudi Joint Stock Company) 
Notes to the financial statements (continued) 
As at December 31, 2019 
(All amounts in Saudi Riyals thousands unless otherwise stated)  
 
14     Accrued expenses and other liabilities (continued) 

14.1  Employee end of service benefits 

The Company operates an end of service benefit plan for its employees based on the prevailing Saudi Labour 
Laws.  Accruals are made in accordance with the actuarial valuation under projected unit credit method while the 
benefit payments obligation is discharged as and when it falls due. The amounts recognized in the statement of 
financial position and movement in the obligation during the year based on its present value are as follows: 

14.2  Movement of defined benefit obligation 
 2019 2018 
   
Opening balance 9,684 7,137 
Charge to statement of income  2,254 1,737 
Charge to statement of other comprehensive income 927 1,364 
Payment of benefits during the year (788) (554) 
Closing balance 12,077 9,684 

14.3  Reconciliation of present value of defined benefit obligation 
 
 2019 2018 
   
Opening balance 9,684 7,137 
Current service costs 1,896 1,521 
Financial costs 358 216 
Actuarial loss from experience adjustments 927 1,364 
Payment of benefits during the year (788) (554) 
Closing balance 12,077 9,684 

14.4  Principal actuarial assumptions 
 
The following range of significant actuarial assumptions was used by the Company for the valuation of post-
employment benefit liability: 
 

 2019 2018 
   
Valuation discount rate 3.10% 3.85% 
Expected rate of increase in salary level across different age bands 3.10% 4.35% 

14.5  Sensitivity analysis 
 

 2019 2018 
   
Current 12,077 9,684 
Valuation discount rate   
- Increase by 0.5% 11,403 9,144 
- Decrease by 0.5% 12,823 10,283 
Expected rate of increase in salary level across different age bands   
- Increase by 0.5% 12,816 10,277 
- Decrease by 0.5% 11,403 9,144 

 
The average duration of the defined benefit plan obligation at the end of the reporting period is 3.51 years (2018: 
3.51 years). 
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WATANIYA INSURANCE COMPANY  

(A Saudi Joint Stock Company) 

Notes to the financial statements (continued) 
As at December 31, 2019 

(All amounts in Saudi Riyals thousands unless otherwise stated) 

   

17 Fair values of financial instruments (continued) 

Determination of fair value and fair value hierarchy 

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments: 
 
Level 1: quoted prices in active markets for the same or identical instrument that an entity can access at the 
measurement date; 
 
Level 2: quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all 
significant inputs are based on observable market data; and 
 
Level 3: valuation techniques for which any significant input is not based on observable market data. 
 
As at December 31, 2019 and December 31, 2018, all financial instruments which are fair valued are Level 3 
instruments except for investment in sukuks and equity amounting to SR 30.03 million (2018:  SR 33.84 million) 
and SR 3.2 million (2018: SR 3.75 million) which are Level 1 investments. The Company ascertains the Level 3 
fair values based on a valuation technique which is primarily derived by net assets value of the respective investee 
at the year end. There are no transfers between Level 1, Level 2 and Level 3 during the year. 
 
Available-for-sale investment is carried at cost as its fair value cannot be measured reliably.  

18 Gross premiums written    
 
For the year ended December 31, 2019  

 
 Corporate   

Classes Very Small Small Medium Large Individual Total  
       

Medical - - - - - - 
Property & Accident 14,526 38,102 112,653 100,714 5,991 271,986 
Motor 13,007 60,731 97,527 196,652 22,290 390,207 
Protection & Savings 

(Term life) 1,137 2,242 10,030 59,442 - 72,851 
Total 28,670 101,075 220,210 356,808 28,281 735,044 

 
For the year ended December 31, 2018  
 

 Corporate   

Classes 
Very 
Small Small Medium 

 
Large Individual Total  

       
Medical - - - - - - 
Property & Accident 22,114 65,177      119,667       199,079         18,749                 424,786 
Motor 3,777 16,262 112,986       98,524            4,402 235,951 
Protection & Savings 

(Term life) 9 2,070 11,752        37,710            46                        51,587 
Total 25,900 83,509     244,405          335,313        23,197 712,324 
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